
Contents

GOVERNOR’S STATEMENT

EXECUTIVE SUMMARY

ECONOMIC DEVELOPMENTS IN 2010
 11 The International Economic Environment
15 The Malaysian Economy
18 Domestic Demand Conditions
20  White Box: The Growth and Evolution of Consumer Spending in Malaysia
24  White Box: Growth and Changing Trends of Private Investment in Malaysia
30 Sectoral Review  
35 External Sector
 44 Labour Market Developments
 46 Price Developments
 50  White Box: Determinants of Inflation in Malaysia
 54  White Box: Rise of Economic Integration in East Asia: The Malaysian Perspective
 59  White Box: Liberalisation of Foreign Exhange Administration (FEA) to Strengthen  
    Malaysia’s Linkage with Regional and Global Economies
  

MONETARY AND FINANCIAL CONDITIONS
65 International Monetary and Financial Conditions
68 Domestic Monetary and Financial Conditions
74 Financing of the Economy
 76  White Box: The Impact of Exchange Rate Appreciation on Malaysian Trade

MONETARY POLICY IN 2010
 81 Monetary Policy
 84 Monetary Operations
 87  White Box:  Financial Imbalances and the Role of Monetary Policy

OUTLOOK AND POLICY IN 2011 
91 International Economic Outlook
 93 Malaysian Economy
 95  White Box: Potential Output of the Malaysian Economy
 104 Monetary Policy
 105 Fiscal Policy



GOVERNANCE, COMMUNICATIONS AND 
ORGANISATIONAL DEVELOPMENT
 109 Governance
111  White Box: Operationalisation of the Central Bank of Malaysia Act 2009
118 Communications
120 Organisational Development 
 124  White Box: Corporate Social Responsibility
 129 Organisation Structure
 

ANNUAL FINANCIAL STATEMENTS
 136 Statement of Financial Position as at 31 December 2010
 137 Income Statement for the Year Ended 31 December 2010 
 138 Notes to the Financial Statements

ANNEX


