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Al monetary policy has distributional effects
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Distributional effects of monetary policy

are economically significant
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Different implementations of monetary policy
have different distributional effects
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Distributional effects of monetary policy in

the UK since the crisis

Average cumulative real impact of policy changes
since 2007 as of 2012-14 (% of annual income)
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Distributional effects of monetary policy in
the UK since the crisis
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Income and wealth distributions matter

for the transmission of monetary policy
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Inequality matters for long-term

economiic performance
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Inequality matters for soctal cobesion
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What should central bankers do?

1. Be transparent about the distributional effects of
monetary policy

2. Include inequality concerns in their policy decisions

3. Use information about income and wealth distribution
to better implement monetary policy
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