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DIGITAL'S PERCENTAGE OF CrlINA'S ©GDP AND GROWTr RATE

(o Cirovwin Keffs

Source: China Academy of Inforrmation and Communication Technology ( CAICT ) , Ministry of Indusiry and Information Technology ( MIIT )



CrilplA IS A LEADING COUNTRY I T2 DIGITAL ECONOM Y
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Source: McKinsey Global Institute (MGI), CHINA'S DIGITAL ECONOMY: A LEADING GLOBAL FORCE, August 2017







a TrlE OVERVIEY OF CrINA PAYMENT LANDSCAPE
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RMB Trillion

Third-party Payment
2012-2016 CAGR:

Bank Card Payment
2012-2016 CAGR: 25%

Source: The People's Bank of China, Nafional Bureau of Staiisiics of China, United NMaiion based Beiter Than Cash Alliance



Non-Cash Payment
Bank Cards J|  Bills || Debit Transfer

Customers

Financial
Institutions

Government

Source: Bernsiein Analysis



IrlE OVERVIE

Mobile Payments, 2016

$ Billion 790

WA,

Source: CB Insighis; losos, 18,000 cusiornars surveyad
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CrilpJA PATMENT LANDSCAPE

Mobile Payments Penetration Rate, 2016

777



ALIBASA AND TEpJCENT ARE LEADERS OF TrlIRD PARTS PALMENT SEGMENT

2.9

Trillion USD

Source: Unitec Nation oasecd Batier Tnan Cash Alliance; iResearch



TrlE EMERGENCE

Q

P CrINA CASFILESS SOCIETY, A REALITY, MNOT A MYTrl

Online shopping
Telephone bills payment
Money transfer

Air tickets

Food delivery

Credit card repayment
Financial products
Lottery

Entertainment

Utility bills

Education

Gaming payment
Beauty care

Insurance

Cross-board Transfer

E-oayrnent's peneirafion in
caily consurnofion scenario

Source: iResesarch, PEOC, PCAC, Bernsiein Analysis



a TrlE OVERVIEY OF CrINA PAYMENT LANDSCAPE

e Trl2 EVOLUTION OF CrlINA CASFILESS SOCIETY



Irle eVYOLUTION A CASFILESS SOCIETY In) CrliplA

PHASE I: FROM 0 TO 1
Infrastructure Building

Challenges

Drivers




GOVERNMENT AS A POLICY MAKER, INVESTOR, INMNOYATOR, AND CONSUMER
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1994.4 2000.4 2009.11 2013.12
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A ubiquitous network connection enabled the very first tipping point






Source: www . wikipecdlic.org
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Restioithesworid

Evrope and
NorthrAmerica

Source: CHMNIC, eMarketer
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Irlz 2VYOLUTION A CASFILESS SOCIET! I CrliplA
PHASE I: FROM 0 TO 1 PHASE II: FROM 1 TO N
Infrastructure Building Flying Wheel Effect

Drivers

Tipping
Points




WECHAT PAY ACHIEVED ALMOST 407 A

Moolle Pdy Maricet Sndre (2074Q7)

WeCnaf Pay

*Notes: WeChat Pay market share also includes QQ wallet

Source: iResearct

Moollz

WeCnicf Pay

O

r-'/
JiJ;

=

es |

2

r)

ARE N 4 EA

Pay Mariet Sndrz (2017Q72)

“‘,
)

R0

15






Irlz 2VYOLUTION A CASFILESS SOCIET! I CrliplA
PHASE I: FROM 0 TO 1 PHASE II: FROM 1 TO N
Infrastructure Building Flying Wheel Effect

Drivers

Tipping
Points




rlONG BA0: COMBINES PAYMENT WITrl LOCAL CULTURE

2016 2017

20Mn ® 180 B 9.08:0n ®  14.2Bn

Total Number of Hong Bao Sent on the Chinese New Year's Eve (2014-2017)

*Notes: Hong Bao, includes WeChat and QQ Platform Data



TrlE MARKET SPIARE WAR OF OMLINETAL FIAILING

Million

Welr of
Online Taud rlailing

Source: CNNIC, 2011-2017



< Or OpILIpE TAAL FIAILING

Welr of
Online Ted rlailing

People Completely Accepted Cashless Payment







Video: CNN Living in Beljing Without Wallet Packet



Irlz 2VYOLUTION A CASFILESS SOCIET! I CrliplA
PHASE I: FROM 0 TO 1 PHASE II: FROM 1 TO N
Infrastructure Building Flying Wheel Effect

Drivers

Tipping
Points




Irle 2VOLUTIO)N A CASFLESS SOCIETY I Crilnla

PHASE I: FROM 0 TO 1 PHASE II: FROM 1 TO N PHASE Ill: FROM N TO co
Infrastructure Building Flying Wheel Effect Digital Civilizafion

Drivers

Tipping
Points
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A WECHAT ENABLED SMART SALAK
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Source: Tencent Internal Data, 2014
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ANONG'AN: A CUSTOMIZED SIMART CIT SOLUTIORN
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Irle 2VOLUTIO)N A CASFLESS SOCIETY I Crilnla

PHASE I: FROM 0 TO 1 PHASE II: FROM 1 TO N PHASE Ill: FROM N TO co
Infrastructure Building Flying Wheel Effect Digital Civilizafion

Drivers

Tipping
Points




a TrlE OVERVIEY OF CrINA PAYMENT LANDSCAPE
e Trl2 EVOLUTION OF CrlINA CASFILESS SOCIETY

e Irl2 OPPORTUNITIES OF DIGITAL CIVILIZATION



CAPTURING OPPORTUNITIZES OF DIGITAL CIVILIZATION

Do riof jurno Into odricdyagor wiinoutr oest exoerise



CAPTURING OPPORTUNITIZES OF DIGITAL CIVILIZATION

Do riof jurno Into odricdyagor wiinoutr oest exoerise

Us2 tzennology ds oot o drlver arnd o gucreicn



Source:

Tencent Internal Dafa

Acquiring

Clearing &
Settlement

Red
Packets




Do not jurne Into odndwedgorn wiinour vesi 202rfsz

Us2 tzennology ds oot o drlver arnd o gucreicn
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CAPTURING OPPORTUNITIZES OF DIGITAL CIVILIZATION
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INTHE VALUZE OF A JOINT- 277

Financial

Policymakers Institutions

Malaysia
Mobile Digital

Technology Payment

Companies

Other
Businesses




Do riof jurno Into odricdyagor wiinoutr oest exoerise

Us2 tzennology ds oot o drlver arnd o gucreicn

Sallzvz Inine valuz of o jolni-2ifort 2cosysizir)

=

Do firicl inz Malaysicdn-weay of digital Journzy

CAPTURING OPPORTUNITIZES OF DIGITAL CIVILIZATION



COMNSISTENTLY PROMOTING INMNOVYATION, BUILDING A PAYMENT ECOI(ITE

2018 2015 20 |7/
Migrationiic e-PayMENISs s Moving Eorward Wiihre=RaymeEnis MobilerRaymentisiiine Nex
Enhancing peymenisysien s Elaborate onineimponicnce o Weve
INTESIUEIUNE collaleralivereforis Promote EfiCIENCY, COmPEliicn
Improving GCCessiIliSECUTiiy; elplelinlnle)Zefflein]
NG ConNVENIENEE Strengtheniin@Usin clignmeEn|
SUpporiing InCIUsIVE GeVETNEREE

2014 2016

= Migrationficre-paymenis Moving Eorward Wil e-Paymenis

s Adoptionioiicepiircands Promoting compeiiiion)

*= PromofingiiinancialNnElusion collaeraiivn adndinneyation
Open and compelitive Paymeni
GNGESEHIEMERTSYSIEMS

Source: Payrnent related speeches of YBng. Tan Sri Muharnrnacl in loranirn; BRM Payrnent Systern Forurn & Exnioifion 2013 - 2017
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Source: Munarnrnac oin loranirn: The dawn of a new era in Malaysia's payrnent sysierms, af ine Malaysian E-Payrments Excellence Awards, Kuala Lurnpur, 22 May 2017,






