
DEVELOPMENTS IN THE MALAYSIAN ECONOMY

Growth remained favourable in the 
fourth quarter

Despite the challenging global economic and 
fi nancial conditions, the Malaysian economy 
continued to expand in the fourth quarter of 
2011, growing by 5.2% (3Q 11: 5.8%). Growth 
in domestic demand remained favourable, 
supported by both private and public sector 
spending.  

Domestic demand remained supportive 

Domestic demand expanded by 10.5% in 
the fourth quarter (3Q 11: 9.0%). Growth was 
sustained by a continued expansion in both 
household and business spending as well as 
public sector expenditure. 

4Q MIER Consumer Sentiments Index (106.3 
points; 3Q 11: 108.7 points).

Public consumption grew by 23.6% (3Q 11: 
21.7%) due mainly to higher expenditure on 
emoluments and supplies and services.

Gross fi xed capital formation expanded 
by 8.5% during the quarter (3Q 11: 6.1%), 
supported by the continued increase in capital 
expenditure by the private sector and the non-
fi nancial public enterprises (NFPEs). Capital 
spending by the private sector expanded further, 
although uncertainties in the global economic 
environment affected capacity expansion 
activity in the export-oriented industries. This 
was refl ected in the decline of several private 
investment indicators including the sales of 
E&E machinery and the number of new local 
companies registered, while business sentiments 
dipped below the 100-point benchmark level 
(4Q 11: 96.9 points; 3Q 11: 104.5 points). 
Nonetheless, other major indicators pointed to 
continued expansion in private sector capital 
expenditure, as imports of capital goods, sales 
of commercial vehicles and loans disbursed to 
businesses recorded positive growth. Public 
sector investment was supported by the 
continued expansion in capital expenditure by 
the NFPEs, which were channelled mainly into 
the oil and gas and transportation sectors, as the 
Federal Government development expenditure 
was lower during the quarter. The Federal 
Government development expenditure was 
mostly channelled into the transportation, and 
trade and industry sectors.

GDP by Expenditure Components 
(at constant 2000 prices)

2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Aggregate Domestic Demand 
(excluding stocks)

Consumption 
Private sector
Public sector

Gross Fixed Capital Formation

Net Exports
Exports of Goods and Services
Imports of Goods and Services

5.9
4.8
6.4
0.1

10.0

-19.2
1.7
3.5

6.3
5.2
6.5
0.5

9.8

-25.7
9.9

15.1

9.0
9.9
7.3

21.7

6.1

18.1
4.2
3.2

10.5
11.1
7.1

23.6

8.5

-25.7
4.9
7.0

8.2
8.9
6.9

16.8

6.0

-14.4
3.7
5.4

GDP 4.8 7.2 5.8 5.2 5.1

Source: Department of Statistics, Malaysia

Private consumption grew at a pace of 7.1% 
(3Q 11: 7.3%), supported by favourable income 
growth and robust labour market conditions. 
The payment of the half-month bonuses to 
civil servants, combined with the fi rm rural 
household incomes due to elevated commodity 
prices, provided strong support to consumer 
spending during the quarter. In addition, the 
year-end sales promotions in conjunction with 
the festive period and long school holidays also 
spurred fi rm growth in consumption expenditure. 
Major consumption indicators such imports of 
consumption goods, bank lending to households 
and credit card spending continued to show 
strong positive trends. Consumer confi dence 
also remained positive, as refl ected by the 
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Business and consumer sentiments moderated
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2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Agriculture
Mining
Manufacturing
Construction
Services

-3.9
-1.2
6.2
5.6
6.1

2.1
0.2

11.4
5.1
6.8

8.2
-6.1
5.3
3.0
7.0

6.9
-3.3
5.2
6.4
6.4

5.6
-5.7
4.5
3.5
6.8

Real GDP 
(Annual Change) 4.8 7.2 5.8 5.2 5.1

Real GDP 
(Preceding Change) 1.7 7.2 3.8 1.2 5.1

Source: Department of Statistics, Malaysia

GDP by Economic Activity 
(at constant 2000 prices)

Moderate growth in major economic 
sectors 

On the supply side, activity in the services 
sector moderated in the fourth quarter, 
while the manufacturing sector expanded 
at a similar pace to the previous quarter. 
This trend refl ected the weaker external 
environment amid strong performance in 
domestic-oriented activity. The agriculture 
sector continued to record robust growth, 
supported by strong output of key crops, 
while mining output continued to improve. 
The construction sector grew at a stronger 
pace, following the ongoing implementation 
of major infrastructure projects. 

The services sector continued to expand 
in the fourth quarter of 2011, albeit at a 
more moderate pace (6.4%, 3Q 11: 7.0%). 
This refl ected mainly slower capital market-
related activity, which more than offset the 
sustained strong growth in the consumption-
driven sub-sectors. The wholesale and 
retail trade sub-sector grew by 7.2% (3Q 11: 
9.0%), driven primarily by the retail segment 
as private consumption remained fi rm. The 
fi nance and insurance sub-sector expanded 
by 6.4% (3Q 11: 4.6%) supported by 
expansion in bank lending as well as higher 
growth in insurance premiums. Growth in the 
real estate and business services sub-
sector was lower (2.3%, 3Q 11: 6.8%), as 

capital market-related activity slowed during 
the quarter.

The manufacturing sector expanded by 5.2% 
(3Q 11: 5.3%), supported by robust growth in the 
domestic-oriented industries. Performance 
of the domestic-oriented industries was driven 
mainly by the consumer-related cluster. This 
was refl ected in both the higher production 
of transport equipment amid receding global 
automotive supply chain pressures, and stronger 
output in the food and beverages segment. The 
construction-related cluster also continued to 
expand. Export-oriented industries, however, 
expanded at a slower pace. Output in the E&E 
cluster remained weak, given the weaker global 

Share
2010
(%)

2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Intermediate Services 43.7 6.0 7.2 6.0 5.9 6.2

Finance & insurance 
Real estate & business services
Transport & storage 
Communication 

20.3
9.5
6.6
7.4

3.7
8.7
5.2
9.8

6.4
7.8
6.9
8.5

4.6
6.8
6.1
8.7

6.4
2.3
6.2
8.8

5.9
6.3
5.3
7.6

Final Services 56.3 6.3 6.5 7.9 6.8 7.3

Wholesale & retail trade
Accommodation & restaurant
Utilities 
Government services
Other services

23.6
4.2
5.2

13.0
10.2

8.3
3.7
4.2
6.1
3.9

8.0
5.0
8.2
5.8
4.0

9.0
5.4
4.6

10.7
4.3

7.2
5.7
3.8
9.6
3.8

7.6
5.2
3.0

11.6
4.1

Total Services 100.0 6.1 6.8 7.0 6.4 6.8

Source: Department of Statistics, Malaysia

Performance of the Services Sector (value added at constant 2000 prices)
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2010 2011

4Q Year 3Q 4Q Year

Annual Change (%)

Value Added (RM million at 2000 
prices) 6.2 11.4 5.3 5.2 4.5

Overall Manufacturing Production1 6.6 11.1 5.4 5.3 4.7

Export-oriented industries
    Electronics and electrical 
        products cluster
    Of which:

Electronics
Electrical products

    Primary-related cluster
   Of which:

Chemicals and chemical 
products
Petroleum products
Rubber products
Off-estate processing

Domestic-oriented industries
   Construction-related cluster

Of which:
Construction-related 
products 
Fabricated metal products

 Consumer-related cluster
 Of which:

Transport equipment
Food, beverage & tobacco 
products

4.6

0.1

-16.5
34.8

7.2

4.7
16.3
12.7

-14.1

13.6
22.2

20.4
24.7

7.6

20.8

9.3

9.7

17.4

3.1
47.8

5.7

11.5
-2.4
20.8
-2.3

15.6
18.9

21.9
15.0
13.4

29.7

8.8

4.0

-0.5

-3.9
4.0
6.5

9.7
1.7

15.5
9.9

10.3
19.1

13.1
27.5

3.9

1.0

4.9

2.7

-3.7

-11.5
6.5
6.2

14.0
-1.1
6.1

18.8

13.7
14.7

12.7
17.4
12.9

15.0

9.5

3.3

-3.8

-12.0
8.4
7.5

8.8
6.2

13.0
10.0

9.2
18.2

14.1
23.8
2.5

-1.0

5.8

1 Industrial Production Index (2005=100)

Source: Department of Statistics, Malaysia

Performance of the Manufacturing Sector
demand for PC and parts and semiconductors. 
Nevertheless production in the primary-related 
cluster was sustained, supported by strong 
performances in the chemicals and chemical 
products and off-estate processing segments.  

Overall, the capacity utilisation rate in the 
manufacturing sector was sustained (77%; 
3Q 11: 78%). Export- and domestic-oriented 
industries operated at 78% and 75% of total 
capacity respectively during the quarter (3Q 11: 
79% and 76% respectively).

2010 2011

3Q 4Q 1Q 2Q 3Q 4Q

Index

MIER Consumer Sentiments Index
MIER Retail Trade Index
MIER Tourism Market Index

115.8
140.0
118.8

117.2
132.0
124.6

108.2
99.1

113.1

107.9
120.8
125.4

108.7
150.0
115.2

106.3
92.6

126.0

Annual change (%)

Tourist arrivals
Total passenger traffi c at all airports
Total consumption credit outstanding
Loans outstanding to the wholesale & retail trade, hotels & restaurants
Imports of consumption goods
Total sales of motor vehicles
Container cargo handled (Port Klang and PTP)

6.0
10.0
10.7

7.3
2.8
3.7

10.9

1.2
6.3
9.8
7.5
6.9
9.3
9.6

-3.9
11.8
9.5
7.2
5.8
7.5

14.4

-5.2
13.4

8.7
6.8

17.5
-9.7
9.6

-17.9
10.8

8.5
9.6

26.5
0.6
9.8

n.a.
n.a.
9.6

11.5
25.4
-1.5
11.5

Source: Various sources

Selected Quarterly Indicators in the Services Sector

Capacity utilisation rate in the 
manufacturing sector*

Overall IPI (RHS)
Domestic-oriented industries Export-oriented industries

%

Source: Bank Negara Malaysia & Department of Statistics, Malaysia

Index

* Beginning 2009, the capacity utilisation rate in the manufacturing sector has been 
 rebased from value-add in year 2004 to value-add in year 2006
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Value-added growth of the agriculture 
sector remained strong at 6.9% (3Q 11: 
8.2%), due mainly to the continued strong 
production of crude palm oil. The mining 
sector recorded a smaller contraction of 
3.3% (3Q 11: -6.1%), refl ecting a slower 
decline in crude oil production and a 
turnaround in the production of natural gas, 
amid higher LNG demand from Japan. This 
is due to the closure of nuclear reactors 
following the natural disasters in March.

Performance of the Agriculture Sector
2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Value Added (at constant 2000 prices)
Industrial Crops
Food Crops

Production
Of which:

Crude palm oil
Rubber
Fish
Livestock

-3.9
-10.2

4.5

-9.5
6.1
2.4

-2.2

2.1
-2.3
7.4

-2.9
9.6
2.7
2.4

8.2
10.4

5.8

12.8
15.8

2.7
5.9

6.9
8.5
5.3

16.2
-8.01

0.81

-6.61

5.6
5.3
5.8

11.3
7.32

1.02

0.52

1 Oct - Nov 2011
2 Jan - Nov 2011

Source: Malaysian Palm Oil Board (MPOB)
Malaysian Rubber Board (MRB)
Fisheries Department, Malaysia
Department of Veterinary Services, Malaysia
Department of Statistics, Malaysia

2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Value Added 
(at constant 2000 prices)

Production 
Of which:

Crude oil and condensates
Natural gas

-1.2

-4.4
0.2

0.2

-3.1
2.1

-6.1

-9.9
-1.5

-3.3

-5.9
1.3

-5.7

-10.2
0.4

Source: PETRONAS
Department of Statistics, Malaysia

Performance of the Mining Sector

2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

New sales and advertising permits
Housing approvals
Production1 of construction-related

materials
Loans approved for construction
Imports of construction materials

and mineral products 

13.0
31.7

22.2
49.7

23.1

16.0
23.6

18.9
53.6

27.5

6.0
54.1

19.1
-20.5

24.4

22.4
29.8

14.7
64.0

9.6

16.1
32.2

18.2
25.7

14.0

1 Industrial Production Index (2005=100)

Source: Ministry of Housing and Local Government, Department of Statistics, Malaysia and 
Bank Negara Malaysia.

Indicators for the Construction Sector

The construction sector expanded by 6.4% 
during the quarter (3Q 11: 3.0%), driven by the 
residential and civil engineering sub-sectors. 
Growth in the residential segment improved 
amid higher construction activity, especially in 
the Klang Valley. Higher investment following 
the continued progress in the construction 
of major infrastructure projects such as the 
Seremban-Gemas electrifi ed double-tracking 
project, the Second Penang Bridge and the 
Sabah Oil and Gas Terminal, boosted the 
civil engineering sub-sector. Growth in the 
non-residential sub-sector continued to be 
underpinned by the ongoing construction of 
commercial properties.
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Infl ation moderated in the fourth 
quarter 

The headline infl ation rate, as measured by 
the annual change in the Consumer Price 
Index (CPI), declined to 3.2% in the fourth 
quarter (3Q 11: 3.4%). Infl ation in the transport 
category was lower at 3.2% (3Q 11: 4.3%) 
as the impact from the one-off adjustment to 
the prices of RON95 petrol, diesel and LPG in 
December 2010 wore off.

Infl ation in the food and non-alcoholic 
beverages category rose to 5.3% during the 
quarter (3Q 11: 4.8%). Higher food prices 
were mainly due to higher prices in the fi sh 
and seafood subcategory, which rose by 7.7% 
(3Q 11: 6.7%), caused by supply shortages 
following adverse weather conditions 

domestically. The meat category also recorded 
higher infl ation of 8.5% in the fourth quarter 
(3Q 11: 8.2%).

The increase in prices in the quarter, however, 
was partially mitigated by declining prices in 
the communication category.

The Producer Price Index (PPI) increased at a 
slower rate of 7.5% on an annual basis during 
the fourth quarter (3Q 11: 10.9%). In terms of 
composition, prices in both the commodity-
related components and non-commodity-
related components recorded lower growth at 
18.3% (3Q 11: 29.6%) and 2.1% (3Q 11: 2.3%) 
respectively. Prices of the local components of 
the PPI had a slower increase of 9.7% (3Q 11: 
14.9%) while prices of the imported components 
of the PPI rose by 2.4% (3Q 11: 2.3%).   

Source: Bank Negara Malaysia percentage points

Contribution to Consumer Price Inflation

4Q ‘11 3Q ‘11

-0.5 0.0 0.5 1.0 1.5 2.0 2.5 3.0 3.5

All Items

Food and non-alcoholic beverages

Transport 

Housing, water, electricity, gas and other fuels

Miscellaneous goods and services

Restaurants and hotels

Recreation services and culture

Furnishings, household equipment and routine

Health

Education

Clothing and footwear

Alcoholic beverages and tobacco

Communication
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Favourable labour market conditions 

Overall labour market conditions remained 
favourable with the unemployment rate 
remaining at 3.1% during the fi rst two months 
of the quarter (3Q 11: 3.1%). Retrenchments 
decreased to 2,119 persons (3Q 11: 3,605 
persons) attributable mainly to lower layoffs in 
the manufacturing sector. Retrenchments in 
the sector dropped from 2,499 persons in the 
third quarter, due to one-off closures of several 
companies in August, to 944 persons in the 
fourth quarter.

Labour demand during the quarter remained 
strong, as evidenced by the higher number 
of job vacancies posted in the JobsMalaysia 
Portal (745,205  positions; 3Q 11: 431,437 
positions). The increase from the previous 
quarter mostly refl ected the higher number of 
job openings in the services and agriculture 
sectors. Real wages in the manufacturing 
sector expanded at a faster pace compared to 
the preceding quarter (5.3%; 3Q 11: 3.9%).
  

this revaluation loss, the net E&O is smaller 
and refl ects the errors and omission of data 
compilation.

The current account surplus narrowed in 
the fourth quarter, but remained large at 
RM22 billion, equivalent to 10.1% of GNI.  
The lower surplus refl ected the lower goods 
surplus, higher trade defi cits and larger income 
outfl ows.  The goods surplus was slightly lower 
at RM36.9 billion as gross exports expanded at 
a more moderate pace (9.8%; 3Q 11: 11.4%), 
while imports growth was sustained (7.6%; 3Q 
11: 7.4%).  
 

Labour Market Conditions

Source: Ministry of Human Resources  

Vacancies (LHS) Retrenchments (RHS)

Vacancies ('000 positions) Retrenchments (persons)

0
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1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
2009 2010 2011

0
2,000
4,000
6,000
8,000
10,000
12,000
14,000

2010 2011

4Q Year 3Q 4Q Year

Annual change (%)

Gross Exports
Manufactured

E&E
Non-E&E

Commodities
Agriculture
Minerals

Gross Imports
Capital goods
Intermediate goods
Consumption goods

Trade balance (RM billion)

3.3
-0.3
-8.0
10.2
15.8
31.9

5.7
10.2

9.0
10.6

6.9
25.5

15.6
12.3

9.7
15.4
28.9
28.3
29.3
21.7
12.2
23.0

9.7
110.0

11.4
4.9

-4.0
15.8
28.6
44.9
17.8

7.4
5.5
3.7

26.5
30.1

9.8
2.1

-5.0
10.2
29.0
18.9
36.9

7.6
8.4
2.3

25.4
31.1

8.7
2.0

-5.4
10.7
26.5
32.6
22.3
8.6
9.8
5.3

19.0
120.3

Source: MATRADE and Department of Statistics, Malaysia

Trade Account

External sector continued to 
remained strong 

Overall balance of payments continued 
to remain strong, recording a surplus of 
RM6.3 billion in the fourth quarter (3Q 11: 
RM10.9 billion), as the current account 
surplus remained strong and the fi nancial 
account turned around to register a net 
infl ow position. Errors and omissions (E&O) 
including quarterly reserves adjustments for 
foreign exchange revaluation loss amounted 
to an outfl ow of RM15.9 billion.  Excluding 

2010 2011

4Q Year 3Q 4Q Year

RM billion

Current Account 
(% of GNI)

Goods
Services
Income
Current transfers

Financial Account 
Direct investment abroad
Foreign direct investment
Portfolio investment
Financial derivatives
Other investment
- Offi cial sector
- Private sector

Errors & omissions

23.8
11.9
32.3

0.9
-4.0
-5.5

1.2
-8.9
10.7

3.5
0.1

-4.3
-0.2
-4.2

-7.0

88.1
11.9

134.7
1.7

-26.5
-21.8

-19.8
-42.9
29.3
48.5
-0.7

-54.0
0.2

-54.2

-70.7

26.6
12.5
38.2
-2.4
-3.8
-5.3

-23.3
-12.9

5.2
-23.4

-0.3
8.2

-0.5
8.7

7.6

22.0
10.1
36.9
-4.0
-5.6
-5.3

0.2
-14.4

6.5
-2.7
-0.3
11.2
-0.1
11.2

-15.9

97.9
11.8

149.4
-8.4

-22.0
-21.1

15.5
-45.3
32.9
30.3
-0.1
-2.4
-1.3
-1.1

-18.5

Overall Balance 17.9 -2.6 10.9 6.3 94.8

Source: Department of Statistics Malaysia

Balance of Payments
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The export performance in the fourth quarter 
was supported mainly by the sustained strong 
growth in exports of commodities and non-
E&E manufactured products.  Commodity 
exports continued to be driven by elevated 
commodity prices and higher demand.  
Sustained growth in exports of non-E&E 
products was attributable mainly to higher 
demand for chemicals and chemical products, 
machinery appliances and parts, manufactures 
of metal, and iron and steel products. However, 
the weaker global economy had dampened 
the demand for E&E products, particularly 
computers and computer-related products. 

The sustained import growth in the fourth 
quarter refl ected an expansion in capital 
imports and more moderate growth in 
intermediate and consumption imports.  The 
stronger growth in capital imports was due 
mainly to higher imports of machinery for 
capacity expansion.  Consumption imports 
increased at a more moderate pace, 
driven by imports of food and beverages, 
transport equipment and consumer durables.  
Intermediate imports grew at a more moderate 
pace, supported by sustained activity in the 
manufacturing sector, particularly non-E&E 
industries. 

In the fourth quarter, the defi cit in the services 
account widened to RM4 billion due mainly 
to higher net payments for imports of other 
services, including payments for royalties and 
license fees, professional and technical fees, 
and communication and construction services. 
A larger outfl ow in the income account of 
RM5.6 billion was largely attributable to higher 

2010 2011 2010 2011

4Q Year 3Q 4Q Year 4Q Year 3Q 4Q Year

Annual change (%) Share of total exports (%)

United States
European Union (EU)
Selected ASEAN countries1

North East Asia 
People's Republic of China
Hong Kong SAR
Chinese Taipei
Korea

West Asia
India
Total exports

-11.0
0.3
1.9
1.4

-0.5
-0.7
30.6
-8.3
11.0
20.2

3.3       

0.2
14.3
13.8
19.6
18.9
11.3
39.2
19.8

4.0
21.0
15.6       

-3.6
6.3

10.1
14.6
27.1
-2.2
4.3
5.0

11.9
36.0
11.4

-3.5
3.9
5.6
9.6

15.3
-7.3
14.5

9.0
6.5

33.7
9.8

-5.5
4.7
5.4
8.9

13.9
-3.6
12.4

6.1
12.1
34.6

8.7

9.1
10.8
25.3
24.2
12.3

5.0
3.3
3.7
3.7
3.3

100.0

9.5
10.8
25.1
24.6
12.5

5.1
3.2
3.8
3.5
3.3

100.0       

8.4
10.3
23.8
25.3
14.2

4.5
3.2
3.4
3.4
4.3

100.0

8.0
10.2
24.3
24.2
12.9

4.2
3.4
3.6
3.5
4.0

100.0

8.3
10.4
24.3
24.6
13.1

4.5
3.3
3.7
3.6
4.1

100.0

1Singapore, Thailand, Indonesia, Philippines, Brunei Darussalam and Vietnam

Source:  Department of Statistics, Malaysia

Malaysia: Direction of Exports

investment income accruing to foreign direct 
investors. 

The fi nancial account turned around from a 
net outfl ow position to record a small net infl ow 
of RM0.2 billion in the fourth quarter (3Q 11: 
-RM23.3 billion), due to the signifi cantly smaller 
net outfl ows of portfolio funds and higher net 
infl ow of other investments.

Portfolio investment recorded a smaller net 
outfl ow of RM2.7 billion during the quarter (3Q 
11: -RM23.4 billion), largely refl ecting foreign 
liquidation of debt securities amidst continued 
volatility and deleveraging in the global fi nancial 
markets. Nevertheless, the signifi cantly smaller 
outfl ows indicated a slight improvement of 
market sentiments in the fourth quarter, as 
evidenced by a net infl ow of foreign funds into 
the equity market.

FDI recorded a higher net infl ow of RM6.5 billion 
(3Q 11: +RM5.2 billion), supported by higher 
retained earnings of the multinational companies 
(MNCs) in Malaysia as well as higher infl ows 
of equity capital. FDI infl ows were broad-based 
during the quarter, the bulk of which were 
undertaken by companies in the manufacturing 
sector, particularly the E&E and petrochemical 
sub-sectors. The oil and gas sector, the 
wholesale and retail trade, and the fi nance and 
insurance sub-sectors were recipients of sizeable 
investments during the quarter. Of signifi cance, 
net FDI in 2011 increased to RM32.9 billion from 
RM29.3 billion in 2010, indicating continued 
improvement of FDI fl ows into Malaysia, despite 
the more challenging global economic conditions, 
especially in the second half of the year.
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Direct investment abroad (DIA) by Malaysian 
companies increased further to -RM14.4 billion 
in the fourth quarter (3Q 11: -RM12.9 billion). 
The larger net DIA refl ected higher outfl ows 
of equity capital and larger earnings retained 
abroad for reinvestment purposes. These 
investments were mainly channelled into the 
mining and manufacturing sectors, as well as 
the fi nance and insurance, and hospitality sub-
sectors. 

Net infl ow of other investments amounted to 
RM11.2 billion (3Q 11: +RM8.2 billion) in the 
fourth quarter, on account of higher infl ows 
into the private sector, particularly in the 
banking sector. Of signifi cance, these infl ows 
refl ected the liquidation of foreign assets 
by the Malaysian banking sector, a trend 
observed since the third quarter, in line with 
the escalation of the European debt crisis in 
the second half of the year. The official sector 
recorded a small net outfl ow due to external 
loan repayments.

Lower external debt 

Malaysia’s total external debt declined to 
RM257.2 billion or USD80.4 billion as at end-
December 2011 (end-Sept: RM263.3 billion 
or USD81.8 billion). This is equivalent to 31% 

of GNI, and remains small as a share of total 

debt2 (12.7%).

The medium- and long-term external 

debt decreased to RM153.3 billion (end-

External Debt Outstanding
2010 2011

end-Dec end-Sep end-Decp

RM billion

Medium- and long-term debt
Public sector
Private sector

Short-term debt1

Total external debt
USD billion equivalent

147.7
83.3
64.3
79.4

227.1
72.8

157.8
83.8
74.0

105.5
263.3
81.8

153.3
83.1
70.3

103.9
257.2

80.4

External debt/GNI (%)
Reserves/Short-term external debt (times)

30.7
4.1

31.7
4.0

31.0
4.12

1 Excludes currency and deposits held by non-residents with resident banking institutions
2 Based on international reserves as at 31 January 2012
p Preliminary

Source: Ministry of Finance, Malaysia and Bank Negara Malaysia

Sept: RM157.8 billion), refl ecting in part the 
net repayment of external borrowing and a 
strengthening of the ringgit against selected 
major currencies during the quarter. There 
were net repayments by both private and 
public sectors. The net repayment by the public 
sector largely refl ected repayments by NFPEs 
which outweighed a small net drawdown by the 
Federal Government. 

As at end-December 2011, short-term 
external debt had declined to RM103.9 billion 
(USD32.5 billion) from RM105.5 billion at 
end-Sept 2011, mainly due to the repayment 
of inter-bank borrowings. Short-term external 
debt accounted for 40.4% of total external debt 
while international reserves were able to cover 

4.1 times the short-term external debt.

2 Total debt comprises domestic and external debt. Domestic debt comprises loans by banking system, private debt securities and federal government 
debt.
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International reserves remained high  

The international reserves of Bank Negara 
Malaysia amounted to RM423.4 billion 
(equivalent to USD133.6 billion) as at 31 
December 2011. The reserves level as at 31 
December 2011 has taken into account the 
quarterly adjustment of the foreign exchange 
revaluation loss, following the strengthening 
of the ringgit against some major currencies 
during the quarter. As at 31 January 2012, the 
reserves position amounted to RM424.8 billion 
(equivalent to USD134.1 billion), sufficient to 
fi nance 9.6 months of retained imports and is 
4.1 times the short-term external debt. 

2010 2011p

4Q Year 3Q 4Q Year

RM billion

Revenue
   % growth
Operating expenditure
   % growth
Current account
   % of GDP
Gross development expenditure
   % growth
Overall balance
   % of GDP

45.8
7.6

44.1
-4.6
1.7
0.8

20.8
18.6

-18.2
-8.9

159.7
0.6

151.6
-3.5
8.0
1.0

52.8
6.6

-43.3
-5.6

48.3
12.1
48.8
26.6
-0.5
-0.2
12.6

0.3
-12.8

-5.9

47.7
4.0

54.5
23.6
-6.9
-3.1
19.1
-8.4

-25.4
-11.4 

185.4
16.1

182.6
20.4

2.8
0.3

46.4
-12.1
-42.5

-5.0

Memo item:
Total gross expenditure
   % growth
Total Federal Government debt
      (as at end-period) 
      % of GDP
Domestic debt 
      % of GDP
External debt
      % of GDP

64.9
1.8

407.1
53.1

390.4
51.0
16.7

2.2

204.4
-1.0

407.1
53.1

390.4
51.0
16.7

2.2

61.4
20.1

440.8
51.7

422.8
49.6
18.1

2.1

73.6
13.4

456.1
53.5

438.0
51.4
18.1

2.1

229.0
12.0

456.1
53.5

438.0
51.4
18.1

2.1

p Preliminary

Source: Ministry of Finance

Federal Government Finance

Lower fi scal defi cit of 5% of GDP in 
2011 compared to the previous year

In the fourth quarter, the Federal Government 
incurred a higher total expenditure, amounting 
to RM73.6 billion. The higher operating 
expenditure was mainly on account of 
the payment of subsidies, and grants and 
transfers to statutory bodies. The development 
expenditure was mainly channelled into 
the transportation, and trade and industry 
sectors. For the year as a whole, the Federal 
Government recorded a lower fi scal defi cit of 
5% of GDP (2010: 5.6% of GDP), supported by 
stronger revenue performance during the year. 
As at end-Dec 2011, total outstanding debt of 
the Federal Government amounted to RM456.1 
billion or 53.5% of GDP.

Federal Government Finance 
RM billion

p Preliminary
Source: Ministry of Finance

-30

-20

-10

0

10

20

30

40

50

60

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Overall balance 

Development expenditure

Revenue Operating expenditure

2007 2008 2009 2010 2011p

Net International Reserves (as at end period)

Reserves Retained import cover (RHS) Reserves/ST ext debt (RHS)

Source: Bank Negara Malaysia

60

70

80

90

100

110

120

130

140

150

J
2009

A S O N D J
2010

F M A M J J A S O N D J
2011

F M A M J J A S O N D J
2012

0

2

4

6

8

10

12

Month/TimesUSD billion

as at 31 Jan '12: 
USD134.1 billion

9.6 months

4.1 times

135 

Quarterly Bulletin
Fourth Quarter 2011



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


