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SMEs in China 
(Red Mark is SMEs’ share)
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SMEs rely on Banks and Micro Credit
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Bank based SME financing 
Start-up SMES

1, Bank Loans to SME
2, SME       mutual funds / SME fund

to provide financing to start ups

@CopyRightYoshinoKeioUniversity 
2010/July/7

6

Banking
Account

Mutual 
Funds

Riskier
SME

Investors

Depositors

SMEs



Separate Accounts of SME financing

1, Traditional Bank finance
Private banks
Government banks

2, SME fund, SME mutual funds
Sell these products through banks

3, Separating two accounts
Bank accounts (Guarantee)
SME fund (non-guarantee)
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The The SME Industry and Credit Information SME Industry and Credit Information 
Infrastructure in East AsiaInfrastructure in East Asia
SMEs dominate the business landscape 
of ASEAN economies and influence output, employment 
and income growth.

Information asymmetry still exist and the 
type of infrastructure that could appropriately address this 
problem in terms of existence and state of development 
across the ASEAN region.

It is imperative to have a credit 
information system for the SME sector to 
help address the persistent challenge of 
information asymmetry and financing access.
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Wage Differentials 
between Large companies and SMEs
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Role of Government Banks for SME

1, Information Asymmetry
2, Lack of information by lenders
3, role of government 

employment opportunities
SMEs are engine of growth

4, tax payers’ money
5, Private financing vs. government banks
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Loans by Banks, Credit Cooperatives etc.
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Four Accounts by SMEs

SMEs

Tax Authority

Banks

Showing to 
his wife

His Own
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Lack of Data for SMEs
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SMEs Database 
1, Common Database in ASEAN+3
2, Credit Scoring
3, Statistical Examination

Default Risk
4, Reduce Information Asymmetry
5, Securitization of SME loans

It is circulated in Asian Bond Market
6, Benchmark for SME credit analysis



Credit Guarantee Systems (CGS)       Credit Guarantee Systems (CGS)       
And   SME Finance in ASEANAnd   SME Finance in ASEAN

Credit guarantee schemes (CGS) have 
the objective of absorbing part of 
the loss resulting from the default of 
a bank loan. 
It reduces lender’s risk, serves to 
improve the supply of credit and 
facilitates the smooth operation of 
the SME loan market.
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Credit Guarantee Systems (CGS)Credit Guarantee Systems (CGS) 
and   SME Finance in ASEANand   SME Finance in ASEAN

Sustainability of CGS
1,motivation, 
2,To Avoid moral hazard; 
3,Going concern 
(Revenue, selling information

providing data analysis)
27Presentation of HURI (February 2009)
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Credit Guarantee System

1, Put incentive mechanism to banks
2, provide incentive mechanism to SMEs
3, 100 % guarantee moral hazard problem
4, partial guarantee
5, performance based coverage ratio

good banks are given higher guarantee
bad banks only receive low rate guarantee

6, Policy oriented CGS (government support)
@CopyRightYoshinoKeioUniversity 
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CRD (Credit Risk Database)
Membership composition (July,2009)

Credit guarantee corporations 52
Government financial institutions    3
Private financial institutions 136
Credit-rating agencies, etc. 6
Small and Medium Enterprises Agency,

Bank of Japan, etc. 5
Total 202
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CRD Data: Since 1995
Corporations          March-2009
Total                 10,180,000  (1785)
Default data       1,117,000   (209)

Individual  owned company
Total                  2,496,000     (803)
Default data         301,000     (90)

Number of  (Number of
Accounts    companies)
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SMEs
2588

(12.6million)

Defaults
299

(1.4million)

Financial 
Institutions

136+3
Regional Banks

Credit Associations
Credit Cooperatives
Government Banks

Central Bank

Credit Guarantee
Corporations

(Collect Data of SMEs)
52 

1, Government Support
2, Reliability

3, Security of Information
CRD

SME Data base
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CRD Data CollectionCRD Data Collection

Financial data – B/S and P/L

Non-financial data -E.g. date of 
establishment and geographical location.

Default data
3 months or more arrears; 
de facto bankruptcy; 
subrogation by credit guarantee corporations
possible bankruptcy.
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Consolidation and AnonymityConsolidation and Anonymity

An effective credit information database 
needs a large amount of data.

The database needs to consolidate the 
data on the same borrower.

Anonymity is important to form a large 
and effective credit information database.

Anonymity is a legal protection issue.
Confidenciality
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In the context of SME participation 
in bond markets:

The securitization of SME bonds plus a credit 
guarantee on those bonds could render it more attractive to investors.
Establishment of SME credit information entities must be continuously 

pursued.  This development would help generate a critical mass 
of SME information and help create SME-focused credit 
ratings agencies.

Nation wide data 
Existing domestic rating agencies need to be more efficient.  

A strong legal and regulatory framework
must be in place to protect investors, promote financial reporting and 
accounting discipline and encourage transparency in capital market 
transactions.

Presentation of HURI (February 2009) 35
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(1) SMEs have to have incentives to disclose 
their truth data. In Japan, SME data are collected 
nationwide by Credit Guarantee Corporations, which 
have 47 offices in all the prefectures in Japan. When 
SMEs want to borrow from banks, they are often asked 
to put credit guarantee on their loans. This is because 
SMEs are perceived to be much riskier than large 
corporations. Since ASEAN countries have different 
financial and SME lending systems, the kind of 
organization to collect SME data in each country must 
be studied well.

Lists of Policy Recommendations
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(2) An institution that is mandated to collect SME 
data while looking after the confidential and
trustworthiness interests of the SMEs in its 
database must be established.
(3) Once the organization to collect SME data is set 
up, the government must spend for the initial
cost of its establishment to help get its operations off 
the ground. The cost must be as minimum
as possible. At the same time, it must have its own 
revenue source. In Japan, CRD (credit Risk
Database) collect fees from financial institutions by 
selling data and by providing the computation of 
default risks. Consultation of data analysis with 
various banks is another source of income from CRD.

Lists of Policy Recommendation
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(4) The SME database should be a repository of both financial 
and non-financial SME data. In
Japan, the data collected by CRD includes
sales, operating profits, ordinary profits, investment in
plant and equipment, investment in P&E (excluding 
investment in software), increase in inventories, ratio of 
operating profits to sales, ratio of ordinary profits to sales, 
ratio of net worth, liquid assets, inventories, fixed assets, 
deferred assets, total assets, liquid liabilities, fixed 
liabilities, net assets, interest expense and personnel 
expenses. 

(5) Statistical analysis is required to compute the default risk 
ratio of SMEs. The database
institution can then provide statistical analysis to its member 
banks.
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Summary---SMEs Database 
1, Common Database
2, Credit Scoring
3, Securitization of SME loans

It is circulated in Asian Bond Market
4, Benchmark for SME credit analysis
5, Statistical Examination

Default Risk
6, Reduce Information Asymmetry
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More than 60% use Credit Data
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ABMI (Asian Bond Market Initiative)

Steps so far
1, Government Bond Market
2, Semi-Government Bond (Power plant)
3, Large Companies
4, Infrastructure Financing (Revenue Bond)
5, Housing Loan, Securitization

Small Businesses are neglected
Credit Data is difficult to obtain
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