Key Highlights on
Economic Developments and Outlook

Malaysia’s GDP growth to be between -2.0% and 0.5% in 2020
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Subdued inflationary pressure in 2020
The downward pressure on headline Core inflation’ to remain positive,
inflation reflects low global oil prices averaging between 0.8 - 1.3%
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"Core inflation is computed by excluding price-volatile and price-administered items. It also excludes the estimated direct impact of tax policy changes.
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Key Highlights on
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Securing Future Growth through Quality Investments
Greater focus neededto enhance the quality of investmentin Malaysia

Slowing private investment Lower capital stock at the current Low share of Machinery and
growth in recent years stage of development Equipment Investment
Real Private Investment Real Capital Stock Per Capita Share of M&E to Total Capital Stock
Annual Change, % ‘000 USD Share, %
18.4
6.3
1.5
Malaysia Benchmark Malaysia Benchmark
f T T 1 Economies (Avg) Economies (Avg)
2010 2015 2019
Source: Penn World Tables 9.1 and Source: Penn World Tables 9.1 and
Source: Department of Statistics, Malaysia staff calculations staff calculations

Holistic reform necessaryto reinvigorate investment

3 Key Areas of Reform Ideas for Reform

)

Establish a National Investment Aspirations aligned to
Malaysia’s developmental objectives

Investment
Policy

Streamline investment promotion and elevate investor
services to facilitate realisation of investment

Investment
Promotion

Tax Incentives
Administration

Develop a clear, transparent, and predictable tax incentives
administration system




