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Key Financial Soundness Indicators
As at end

2H 2023 1H 2024 2H 2024 1H 2025 2H 2025p
% (or otherwise stated)

Banking System
Total Capital Ratio
Tier 1 Capital Ratio
Common Equity Tier 1 Capital Ratio
Return on Assets (based on profi t before tax)1
Return on Equity (based on profi t before tax)1
Return on Equity (based on profi t after tax)1
Liquidity Coverage Ratio
Net Impaired Loans Ratio2

Capital Charge on Interest Rate Risk in the Trading Book to 
Capital Base

FX Net Open Position to Capital Base
Equity Holdings to Capital Base

19.0
15.9
15.4
1.2

11.2
8.7

161.0
1.1

1.0
3.8
1.4

18.5
15.4
14.9
1.3

12.1
9.2

155.2
1.0

1.2
4.7
2.2

18.6
15.6
15.1
1.3

12.1
9.3

160.7
0.9

1.3
3.8
2.1

18.2
15.2
14.7
1.5

13.8
10.8

160.5
0.9

1.2
4.4
2.2

18.1
15.0
14.4
1.5

13.1
10.2

154.8
0.9

1.3
3.9
3.3

Insurance and Takaful Sector
Capital Adequacy Ratio
Life Insurance and Family Takaful

Excess Income over Outgo (RM billion)3
New Business Premium / Contribution (RM billion)
Capital Adequacy Ratio

General Insurance and General Takaful
Operating Profi t (RM billion)
Underwriting Profi t (RM billion)
Gross Direct Premium / Contribution (RM billion)
Claims Ratio 
Capital Adequacy Ratio

222.2

3.5
11.5

211.2

1.8
0.8

13.3
56.7

253.0

226.8

8.4
14.2

219.9

1.7
0.7

14.6
57.7

242.5

224.3

3.6
12.0

215.5

1.9
0.9

13.9
56.4

248.1

222.6

4.8
13.9

213.7

1.9
0.8

15.4
57.9

245.1

224.5

4.6
12.2

214.2

1.9
0.8

15.0
56.9

252.2
Household (HH) Sector

HH Debt (RM billion)
HH Financial Assets (RM billion)
HH Debt-to-GDP Ratio
HH Financial Assets-to-Total HH Debt Ratio
HH Liquid Financial Assets-to-Total HH Debt Ratio
Impaired Loans Ratio of HH Sector (Bank + DFI Loans)4

Impaired Loans Ratio of HH Sector (Non-Bank Loans)5

1,534.7
3,176.8

84.1
207.0
132.3

1.2
1.7

1,573.5
3,300.1

83.8
209.7
135.2

1.2
1.8

1,625.2
3,452.3

84.1
212.4
134.3

1.1
1.8

1,666.4
3,478.5

84.8
208.7
130.4

1.1
2.0

1,715.6
3,665.0

84.8
213.6
131.3

1.0
2.1

Business Sector
Return on Assets
Return on Equity
Debt-to-Equity Ratio
Interest Coverage Ratio (times)
Operating Margin
Impaired Loans Ratio of Business Sector4

2.5
4.2

20.6
6.2
7.3
3.5

2.6
4.5

21.2
6.3
7.5
3.5

2.8
4.8

23.1
7.0
8.2
3.1

2.5
4.3

21.4
6.4
7.4
3.1

2.4
4.3

21.2
6.4
7.5
2.8

Development Financial Institutions6

Lending to Targeted Sectors (% change)
Deposits Mobilised (% change)
Impaired Loans Ratio
Return on Assets

5.9
-0.1
5.6
1.3

5.3
4.3
6.0
1.4

5.6
7.2
5.6
1.2

7.8
2.9
5.6
1.3

5.8
6.5
4.5
1.1

1 Banking system profi ts are aggregated at the entity level and adjusted for dividend income received from domestic banking subsidiaries.
2 Based on Stage 3 loans and loans classifi ed as purchased or originated credit-impaired fi nancial asset under the Malaysian Financial Reporting Standard 9 

(MFRS 9).
3 Excess income over outgo excludes investment-linked unit funds to refl ect the core performance of ITOs’ profi tability more accurately and thus, may not be 

directly comparable to the data reported in previous publications.
4 Based on Stage 3 loans and loans classifi ed as purchased or originated credit-impaired fi nancial asset under the MFRS 9. Data refers to banking system 

and development fi nancial institution (DFI) loans.
5 Based on loans with 3 months or more in-arrears. Beginning 2H 2024, the data series has been revised to exclude DFIs, and thus, may not be directly 

comparable to the data reported in previous publications.
6 Refers to development fi nancial institutions under the Development Financial Institutions Act 2002.

p Preliminary

Note: Figures may not necessarily add up due to rounding.

Source: Bank Negara Malaysia, Bursa Malaysia, Department of Statistics, Malaysia, Employees Provident Fund, Securities Commission Malaysia,   
 S&P Capital IQ and Bank Negara Malaysia estimates

Table A.1
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Key Financial Indicators: Islamic Banking and Takaful Sectors

As at end
2H 2023 1H 2024 2H 2024 1H 2025 2H 2025p

Islamic Banking System RM million (or otherwise stated)

Total Assets1

% of total assets of entire banking   
 system1

Total Financing1

% of total loans / fi nancing of entire   
 banking system1

Total Deposits and Investment Accounts1

Total Deposits1

Total Investment Accounts1

% of total deposits and investment   
 accounts of entire banking system1

1,398,193.1

36.6
1,049,910.7

45.6
1,121,986.4
968,569.3
153,417.1

42.0

1,440,593.4 

36.9 
1,083,599.8 

45.9 
1,148,306.9 

990.501.3 
157,805.6 

42.3

1,516,590.2 

38.0 
1,133,034.6 

46.6 
1,197,989.6 
1,029,031.3 

168,958.2 

43.2

1,570,709.6 

38.4 
1,173,317.4 

47.2 
1,232,735.8 
1,052,311.7 

180,424.1 

43.5 

1,616,545.4 

38.7 
1,219,815.6 

48.0 
1,268,378.1 
1,082,658.4 

185,719.6 

43.6 

%

Total Capital Ratio
Tier 1 Capital Ratio
Common Equity Tier 1 Capital Ratio
Return on Assets
Net Impaired Financing Ratio

18.0 
14.8 
14.0 
1.0  
1.1 

17.9 
14.6 
13.9 

1.1 
1.0 

17.9 
14.8 
14.0 

1.1 
1.0 

18.1 
14.9 
14.1 
1.1 
1.0 

18.3 
15.1 
14.3 

1.1 
1.0 

Takaful Sector RM million (or otherwise stated)

Takaful Fund Assets
 Family
 General
 % of insurance and takaful industry

55,631.9
48,476.1

7,155.8
14.0 

59,749.8
52,274.9

7,474.9
14.2 

59,654.0
51,620.1
8,033.9

13.9 

62,536.3
54,237.9
8,298.4

14.3 

65,239.6
56,490.1

8,749.5
14.4

Net Contribution Income
 Family
 General
 % of insurance and takaful industry

8,310.7
6,217.6
2,093.1

22.1 

9,756.8
7,527.1

2,229.6
24.7 

9,239.9
6,969.8
2,270.1

23.1 

10,289.1
7,873.9
2,415.3

25.3 

9,768.1
7,195.8
2,572.2

23.6 

Family Takaful
 New Business Contribution 4,363.4 5,228.6 4,503.4 5,306.8 4,433.3

General Takaful
 Gross Direct Contribution
 Claims Ratio (%)

2,764.4
62.2

2,960.4
63.6 

2,940.9
64.3 

3,247.4
63.5 

3,387.0
61.5 

1 Including development fi nancial institutions under the Development Financial Institutions Act 2002.
p Preliminary

Note: Figures may not necessarily add up due to rounding.

Source: Bank Negara Malaysia
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