Promoting a Progressive and Inclusive Islamic Financial System

MIFC Leadership Council: Galvanising Greater Industry Stewardship

Since the launch of MIFC' initiative in 2006, Islamic finance in Malaysia has evolved into one of the most
developed ecosystems with diverse solutions and resilient players (Diagram 1).2 Globally, Islamic finance is
now present in over 130 countries with total assets valued at USD4 trillion marking a 17% annual growth in
2021.3 The industry is expected to grow further to USD5.6 trillion by 2026.* With its comprehensive Islamic
finance ecosystem, Malaysia is well positioned to capitalise on the promising growth opportunity of the
industry globally. A key priority is to strengthen Malaysia’s proposition as an international gateway and
thought leadership for Islamic finance and its ecosystem. This includes enhancing connectivity of market
participants, businesses and investors to Islamic finance opportunities in Asia and the OIC.° Focus is also
given on exporting expertise and solutions in areas such as sustainable finance, halal trade facilitation and
Islamic fintech.

Diagram 1: Comprehensive Islamic Finance Ecosystem in Malaysia

Enabling and comprehensive ecosystem ]

« Enabling regulatory and legal frameworks (e.g. CBA, IFSA, Shariah
governance)

« Host to key global Islamic finance organisations (e.g. IFSB, 1ILM)

« Shariah-compliant market infrastructures (e.g. BSAS)

Diverse players offering wide range of services ]

+ >120 Islamic financial institutions offering a wide spectrum of funding,
investment and protection solutions

+ >100 providers offering full range of ancillary services including
Shariah, legal, technology and accounting services

+ Deep sukuk market accounting for 41.6% of global outstanding sukuk
(as at end-1H 2022) and active Islamic interbank money market with
about 28% share in turnover of total interbank money market in 2022

Pioneering efforts in sustainability ]

WORLD’S ISLAMIC FINANCE « Intermediated RM302.2 billion in VBI-aligned initiatives between 2017
HARETHYACR and 2021 (16% share out of total key product segments - i.e. financing,
investment, deposit and investment account)

« Introduced VBI Takaful
- Pioneered the first green sukuk in the world in 2017

Progressive integration of Islamic social finance ]

« Innovation using Islamic social finance concepts e.g. myWakaf, myZakat,
iTEKAD (blended finance programme for low-income microentrepreneurs)
+ Over RM65.2 million has been distributed under the Islamic social
finance tools from October 2020 until September 2021

Vibrant Islamic finance talent ecosystem ]

© >200 education and training entities offering Islamic finance
courses/modules
Dedicated university for Islamic finance (INCEIF), specialised training
entities (e.g. IBFIM), dedicated professional bodies for Islamic finance
(CIIF) and Shariah scholars (ASAS)

Notes: VBI — Value-based Intermediation, ASAS — Association of Shariah Advisors in Islamic Finance, CIIF — Chartered Institute of Islamic Finance
Professionals, BSAS — Bursa Suq Al-Sila’ (a commodity trading platform to facilitate Islamic liquidity management and financing by Islamic financial
institutions), IBFIM — Islamic Banking and Finance Institute Malaysia.

Source: BNM, AIBIM Value-based Intermediation (VBI) Preview Report 2017-2020 and Full Report 2021 (based on member banks’ submission), ICD — Refinitiv
Islamic Finance Development Indicator Report 2022, MIFC website and estimate.

' Malaysia International Islamic Financial Centre (MIFC), is an initiative launched on 14 August 2006 to position Malaysia as an international Islamic financial
hub.

2 |CD - Refinitiv Islamic Finance Development Indicator 2022 (IFDI); World Bank: Islamic Finance and the Development of Malaysia’s Halal Economy Report
2022; The State of the Global Islamic Economy Report 2022 by DinarStandard with the support of Dubai Economy and Tourism (DET).

3 ICD - Refinitiv Islamic Finance Development Report (IFDI) 2022.

“ |CD - Refinitiv Islamic Finance Development Report (IFDI) 2022.

5 Organisation of Islamic Cooperation (OIC).
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In support of this, the Bank and Securities Commission Malaysia (SC) initiated the establishment of the MIFC
Leadership Council (MLC) in October 2022¢ (Diagram 2). The MLC is an industry-led platform to advance MIFC
propositions as a global marketplace and international gateway for Islamic finance. The MLC aims to provide
stronger industry ownership in championing the MIFC agenda. This is in step with the more mature Islamic
financial system in Malaysia. It also manifests a shift from stronger regulatory-led arrangements in the
earlier stages of MIFC's development. MLC is supported by a dedicated Secretariat. In 2023, MLC will focus on
activating several work programmes. This includes positioning Malaysia as the preferred Islamic fund raising
and investment destination, addressing inequality, promoting sustainability, elevating human capital and
knowledge as well as digital empowerment.

Diagram 2: Mandate, Membership and Intended Outcomes of MIFC Leadership Council
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A platform to lead the development and promotion of MIFC by identifying international opportunities,
industry strategic priorities and monitoring industry initiatives. This includes accelerating the
implementation of initiatives that will:

Nurture new ideas, strategies or initiatives;

Mand - Deepen and diversify strategic linkages between domestic and international partners; and
andate o .

Deliver industry thought leadership.

Prominent local and international industry figures as well as representatives from BNM and SC.
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Tan Sri Dato Dr. Nik Ramlah Dato Paduka Dato’ Mohammad
Andrew Sheng Mahmood Igbal Ahmad Khan Faiz Azmi

Tan Sri Azman

Mokhtar
(Chairperson) Datuk Abdul Dato’ Abdul Rejina Rahim Sharifatul Hanizah
Rasheed Ghaffour =~ Rahman Ahmad Said Ali

Notes:
Puan Sharifatul Hanizah Said Ali was appointed to the MLC as SC representative to replace Datuk Zainal Izlan
Zainal Abidin, the former Deputy Chief Executive of SC.

@ Improved global competitiveness of Malaysia’s Islamic finance industry to tap opportunities
outside Malaysia

\@ m More financial innovation delivering positive impact to economy, community and environment

% Deepen financial linkages and international partnerships

Intended
outcomes 2 I Sustained global thought leadership in Islamic finance

6 The establishment of MLC was announced at the Global Islamic Finance Forum 2022 on 5 October 2022.
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